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l. Haar&uc Date aad placec This «atter case an for hoarin» bsfaw tho
Vir»inia Oas and liii Board (hereafter "Board") at 9c00 a.n. on April 20, 1 i93,
Dichenson Coafer«ee Roc«, Southwest Vir»inia 4-H Center, Abin»dan, Vir» ia La.

2. u ~~s Seward O. Salisbury and Nark A. Swartr of the fira Ray,
caste, Chase»', Lcu«aad Nice, appeared ior ths Applicant) and sandra B.;IjFgs,
AeeiaoaRt Attora«~ oaneral was present ta advice tho Baud.

3. ~4«~ oud Hetieec Pureuaat ta sections 45.1-361.1RL SXQ.,
vir»inia co4s, 1»5 s as a«oases, tha Board finds that it has jurisdiction av I) the
subject «attar. la««5 uyoa tho evidence presented by Ayylicant, tho sear(i Ilsa
finds that tha I »ylicaat has (1) aRorcised dao dill»sacs in conducl I) Q a~~4~ search of reasonably available sources to deter+tao the ideeti:j and
miles«abouts of yo4 5«ti.al owners, i.~., y«coons idbetifiod by Applicant as',i4 cl.n»
ar alai«6s» the rl »She ta coaibod «ethane Qa~ ia all coal sea«a below the '!jLier
seas (h~fter jest puca«tian") in Subject Drillin» Unit underlyhcj and
c«a»Hi«ad sf subjc ct Lands, and (2) has»ivan notice ta all parties sa iden'1 fied
(hosea»ter eos«934 ae yea'son(sj" whether roferr1n» to ihdividualsg corpora'!( Mls/
psrtaea'shiya, asa Iaietioas, cc«yani,ss, businesses, trusts, joint vontuI u) i or
other «atit:«s) and entitle4 by»$ 45.1-361.19aud 45.1-361.22, vi I» Lnia
Cade, I Q as saw iiAe4 ta notice of this ayylication, and (3) that tho yu) lans
~st forth in sahf uit s hereto aro persons idontif 1od by appl1cant wha I c( l bo
ala(a«ass ef e x~ aethaee Qas i~ate in subject par«ation, in «d))oct
Drillin» snit uuuhwlyin» a«d eoayriaed ef subject Lande who are nat subjii4 I ta
any lease ara4/or I ho have voluntarily «»seed to yaol their interests. Fu: 4 Ier,
the Board has sauced notice of this haaa'in» ta be published as re»airer >y»



k5.1 341.2CN, VkrW Isla cede, 1%50 as ———..Whereeyoa, the Neord harsh'.nds
thaty the astkoas ykoaa heseia satisfy'll statsterf reWokroosat ~ g heard J ele
rawsks~sts ead aha akakeoe stasalards ef stews dee possess.

—~ 4 Nese

3, lh4. aa4 ~ sa 1a g Noae,

s. aalkaf, saassseted* hyykkoaat rswiaasts {I) that ywrswaat te 55 Cl ~ 1-
351,24i <~~~ the syydkeehle yootkeas ef 5 45.1 341 21, Cade ef vks)ik) ia,
1554 as —;,ate Neard ysek sll tho rkchte aad istesssts ia aa4 to ala eao
ia ~r 'ckkk~ka) wakt, Laskwdkoc thews ef tha haewa aad aahaowa ~ e sod
heweka Sed theks koeea aad «~ hekrog «Saeetero» ~aketroesre+ der)O) eoge, ~ lewd~ ~~.ler aha 4 illtly~
eyosshkse, kaekedi CN ise4wetkoa, ef ~~ "= cas, yrodweed foe s tho

Nskkkkey h™lit eetahlkshed fsc aho ~ yossatkea sadar134S)'ad
cawywkead oif the A h5est keada, (lwwwwitftec aaeeokhos eokkestkealv kdeatk™fki4 aadte es awed 1 4ss ~~eyssatkea ka ths Nwhkost yrkllka5 Is k)
aad I2) tksa th ~ 3oasd e +~ osf NNL, Ieo. as wait oyorater.

7. aatksd ~~~~ wte rewsssted relief ia this eoese ho oad herc t) is
coasted aada f53 8 sdaaat to Caotkeas 45.1»551.21.4.3,Qodo ef vkrskaka, I) 3) i ooIss. )h~r "waLt Cyerater") ko dsakyaatek as the ) ait~~ aehhockow I te drill oed eyesota aay well ia the ~ orklliac )5 kt,
ashiest te the yawl)kt yrsokshsas eeatakhsd ia cooties 45.1-352.23 45 NNN., ) ado
ed tw~), 3554 )s ——...—,te tha ~.. s ™4cas yield ceder y 54,~ fjj d, tNS ~ as ... lit WWW4I1&4$ IS to .. -- ~ SwillNseash.~~e wo the'shw044.csskhed cas skald cedar Il~ swack'e csdrg No.
WNNO" yih"55yh'555m ilifdaetkse ae Sd "

. r 12, kyelg as~hy Vfs)y 52~3) 15~~OiL ~ )e'::ths Narcksaea Nsaaeh Nets)iehsa ts 5 ~9 2.1~> Cae aad Wig a ~kewe Oed te 5 -- 52.2 45 444., Vkrykak» One aad~Mk)ss+ all as —,—'sea tktwo te tke», aad <2) all the sgihts
aa4 ~ ka e4 te ths Cas ka wwh Nckkkkaw wakt, kaekwdkaw these c4 the
hawse swid,:.. ) Cease ~ kkeeed ee Nahkhkt y, otteohed hecate ao4 aedw a ) ert
hereof whe hdsw as. ~ asd sakesasking ~ te yowl their lateoest ) a the

Nykk, )holt< oad their hosea asd ~ heirs, sweet 3) rs,
~kakstssINRRg 43 rksesog tsssteeey oeakyws ead sweeosseco p hath kssa&kat w aad
resets~ h~ swd hew hy ace yesksd ia the ~ yooeatkea ia the ss)r)eot ark)) Ln5
Qakt wader~ ask ~ed sf tho ~ leads.

Cae wall hoe» ~~ Qoalhed
te he ~ cao yield II
ia Wait T IC/5 for Csalhed

Nsthaae Cso
Wells fer sheet

gae yredeotkoa
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pursuant to ths heel' oo4er yo 1ARo 91 1119 162, offootle cc of= iV, lccc, aa hr %%% s~laWliM/esWal&~%, M I c b
c the fake L wethwl fer ths oakeukatkon af yreduotiea aad rwcaaco andall~~= ef akhscahte cscots for short hole aa4 ~c~ yeh prnduotkii) of

i laa:::::E4 uycuc ths particular xcucy wall aknkao c ilan
~shke to sash outwore drLlliwy aakt. Ohs 4os' —:eyersaor ef aa)E y( 4 ore

LLOO uakt wr inckta wkthka the ~~ ef cdckcdc aap Xony wall yacin) ksX~ as4 fern id)koh uasaale4 ()oh Oae or sheet hole Oas ia yra4ueed, 4 all
ccakoukahe yoadsetk cw wnd rooease aad akkwsate ak~ enate hosed uyoa thi i ) ikno
pxoa hekao ~~~ wkthka aseh effected ~ drkxxkao unit aii4 in
partkeoksr, baaed i yWcc the swrf see aoroays ia sash ~ra driXliay unit aoc iO,XX)E
eowtakwad wkhhka a Xssy wall yswsl os showa aa ths afs)kkoahke wins plea. ), i ccpfof tha yartkccccat pi crtkoa ef tha aLas plea hokey utkkkied to oak~ prcuh di ion
~ad r f~ aed to akkeoato allowable esses fer any offootod O(~ere
drkkkkay ccakhs ides kl hs fkked ef cwoer4 wLth tho oear4 prior te tho pa9wc n), of
asf ~ 'ycswd nyea sash eakciwkwcckoas. Ohs fewsula nr dkvkakoa ef ksc co wntfor ~~ Ocean aap ~4r'ixlkay waLt afysstad h)E ~ leap wall yaac 3 and
fa4w say ~~ p sowed heart La any sash ~ss uakt shall hw oaxeuxat oi1 as
psaokdad La 9N)y'yc. Ok xxxo 364, as =—= = tcg ccooy 93~1&4336/93M3xd-tkd9,
a seeiae ef uhkdfc fokkowsc

1.1. hcr slccut woxo soo - yho ~t nf production yreduee4 fran and
attrkt icfihd to sash ~ drillkny ua) t shall ho the rc tio
(esysu aaa4 as a pareaotocls) that tlw asoucct of wkaerax aeresye, i hon
yxoata 6 sa tho 4as$ea, whish ks beth ia the affected unit ac 4 tho
xaao w cll yaaol, hears to tha total cckserax ~, cdcss plat( 4 ( on
tho su rfssai ecsctoknwd wkcchkn ths entire lono wall paaex nffc cf kn(E
sccoh 69~ dokkkkny uait.

7.2 aor w ~c~. soh aoo - the awouat of ~ken nrcuhcnod frcia and
ahhiN fhhd to oaoh Ibewwo drillioy unit shall bo tho rc tio(~&s4 ae a~ ) that tha awount of wknerax aoroaoo, I hen~~t~~ 9 sa tha auofaeoc uhksh ks hath ia tha affestod uait and ths
hcucy well ysasx hears ta the total wkaerax aorosyn, whoa plate cy i en
the su cdssa> ~dc~ rkthkn ths satire Xony wall penal affu id iny
sash 6 ~ro drkkkkay unit.

. Oxcuotk ca.end,akeoakcuc Sarkodc Zn the ovuat any paroen pooled 3 w oby
has not ~ a wskuntar)E ace ~ to share in the oPeretion of awf cell
oowtsaykccted hy th) ~ order at a rate of pa)Eaent actually aorood to b)E the ) aid
Oas cw oix accasr «ck tho operator, than «acdc person peela4 harsh)E wa)E elect, onoof ths ~aet ysrth kn yc)rsorsyh 9 hokew ssd wast ykcco written actino c 4 hio
exooakoa ef ths eyi 4ea sokaoto4 under paeaorayh 9 heroin to the deokoaatec I nit
ayaoaoer at thw ad yeses showa haxow wkthks thirty (3) days frow ths date I his
ardsa ks r=- .4 ths eouatp showa sawed. h tkwaxp sxastksn shall be 4ci ssdte hao» hocks ctsda kf, oa er hafoice tha Xccrt da)E of aai4 ~ serkcuk, Inchekeotksy ~ )CCS dakkoswsd hks skates aleetken to tho das I nit
oyowchar at otwc ~ = shscca haxew sr has dux)E ysacwwirhad aad placed its wr 0 ten
ekeetkea La fksst okass yakte4 ototeo wakl, pontoon preyai4, addressed tc the
Wait Clyasator at t Ca addwoss showa Icalecc.

9.1 sation X - ao nu+tkokonto Xn %)co Bociok~ aucC Ooorntkon n"co suite hccf yaa er ekl owner yaoxo4 hereby aaf ole
ycwtke tyato kn ths doo 'ad oyasatkoa of the oubjoot ark
wskt I Ecareadtar Oncet skydtfag clyerotor") h)E ayreekno to pa,~slikwal co ef wcsh pastkokyytkny Operator' proportionate part o~Wrsl mk ~ls III', lac~ef tho wsxl desex~ asd eyaratkea in ths ouhkeot rkxxkno
~s wac s yort~kp aet forth ia v~ oas an4 okx
hcyukai den 1% 4SM$~23.2, asst isa XO (herekn "Cicwcyleted
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yroduc ties Ooets"). further, n ynrtkokyntkay oycestec'yrooe i 4 ynytba oc closes of snob ynrtkskyeckay Oyernter ~ yroysrtksnnts pl 4; of
the hk Lesshke, ensyketed-~dnetkoa oases as set forth haI.4 c tnAe yckt eyesater wkthke forty fisc {4$) days fsccc 'the laser «4 the
4ahe i cf 4ak1key or As debs ef rasssdkny of thks Order. sheest» ~ hkkneahks, ~~f~rndnetkea Ossts fer tbe ace ieot
yskkkkay Onkt sso ~ fo&kmssc

hkkoenble, Oasyk~or-yroduetken ysnsl Ocetsc

Panel 1 bec %set - yki,28.00
b yart IaLyetkag syorstnr's ksnnte east berecandsr shall 14 tbe
result ~ nbtnkne4 hfdf Snkt yksy Ae ynrtkskyetkny Oyerc C)

re'kekcLss of xshereet" as sat in ths fssrA ssluaa nf sc bl: bit4, es 4 ssd 0, tkccns «esb sf Ae yseel nests set forth cc) vo.
~4- ~, tbet ia Ae orant S yartkekyatkay ter ~ P ete

ya)bkskysts sn4 folks er refuses te yay tbe lasts of, his
c ~ kansas ef hbs bkkoeobke, 0naydeta4 fh~cduetkos Ck ets
as eec forth, all wkAka Ae ties sst forth herein scd I a the

r '~ibad Ln Ser 0 nf thke Order, thea > noh
ynstkc Lystisy c er sbaLL h~ ~ te bsc» sleeted cc 4 to
ysstin kyoto sad to hnco sleeted s stion in lio s of
ysstkckyatkon yurecaat to yarsyrnyh 0.2 heroin.

sngggs ~™srceng Jn li N of
yertks 'iny La tbe desakciyddst osd cysrcdiea sf yuhfeet br) k) kny
Onkt u Pcussyesyh 0.1 obese, ssy gss nr akl owner yeoLod

Callable

asg n) ast tn a sash hssus eenekdssotken af 01.04 yet,'not~L essa hy ausb ysseos, oeabeccrksy uyse eahrf nf Ibis
WAI ~ ~ 4MIlwl NIW114+ whtl ~4C pNIONI lol
su)r)ec C yrkklkay t, ssd tbssesfhor n ty of 1/4th nf II/J tbs
ftssksc ned eaewlsakf (12.$%)) of net c ~ reC red
by A~ 4II@t dyesetos tbs sale of As oenkbed bstbnso sse sc 4 sns—:::::fuse sny wekk dscokeynoca ~hf thk,
ask lied hg ths er eL1 cesar's yersentay» s» est fec". Ln
Sshkbk C 4, yaye 4 ffor yecyeese af tbks order, net yrnnssds shc L,", be
setuo4 ybscewds reseksu4 ~ksd by tho yns or oil ou p r 's:as ~ feeth ke~ 4< ysye 4. Loss ~~ Lonseats kssurrsd dsnscaren of ths wellhead, ineludiny, boI 'nt
Lkcckt ~ I ts, ynhlcsrkcub eesynaea4cs, tesatiay, trsseyortstkei, and

neeae, whether yardenaed bf Snit Oyeeater Sr n C) Lrd
yCCCuCaa) ne fnkr, S nke Sad CuyCktnhke OenyeCCSatken te he yC 4. tn
~844 y cs or ski scscsc'. %be Lakdksk sash beem shall basses 4u sl nnd
cakey i Ncaa se eieehe4 aa4 sheik hs tendered, yaid er ssernued w L) hin
okay ';44) 4sys sf rssssdksy of this Orcksr. Thereafter, naaual 3 nnbn ~, if sag, shell c 4co asd nwkny nn sash sankrsrsscl afAs 4cce ef reesrdksy nf Ale order in the scent ~kos I ~ace)sec yrkkkkny yskt hne ssc tbssetefc~ cheesed, nnd sane L co,
sbnkk cs tendasdd, yakd oc esnsewod within slaty (40) days nf c ai4
~nnkwancatf 4nte. Sass As inktinl nash bonus nnd the annual k ash., Lf scCf, ase «o yakd er esernued, said ~{s)shsI,) bo
~asked wctkos Ls full for ths rk4bt, Letessstq, nsd sluices of ucb
~Leeti Iy, or nil assoc te Ae yas ysndueed frsa dub~ yern ck kenie ths Oeh2ost Lands, csweya, howeusr, fer tho 1/0th refnltkoc'uo
bssone )sr .
%be oh ection ands under this snrayrsyh %.2, whee so as4o, she I.) bo
~ntksf action kn full for tho rkybt, Lstecosts, ns4 e1nkee of C cnh
~Leetb y ysssen kn nny well decelegaeeh and oysratkan encored h u) shy
~a4 seR okostkny yscenn ohakk bs 4eesod te and herohl does L)cec
nnd nc ckyn kts rkyhtg klncsrostsg snd Clakes in nnd to tlw )ne



gp0y ~ L'GE

yre4scod free Sub)ect Tcreatkcn ia tho Sub)oct Drkllia9 Unit tc theUni't C yeraCcr

9,3. ~~ 3 - Sa shorn Za %ao nanak~ aod nnoratknn aa 3 J lon-
saul ia kana~ Snracn oa a enanked snake and Sn nocokvo onaakdm e:innfa ~u of eaahs fn lieu ef yartie kno ka tho develeyrnnc and

kea ef Sub)eat Srkkkksy Unkt Parsyrayh 9.1 above <«I in1 id recekvkno a cash hea«a censkdoratken under Saraorash 9.2
abave, any yas or nkl swear ye«led harsh'af skeet tc share ] n the
dsuekI t and eyer«Cion ef Srfr)ect Srkllkny Unkt oe a In« iedbasks Joe a oarrked well oyerscer") sc thee tho ~kenatl ] «rto! th I Oc«Skated-for ~ken Coats herebf akkccshka tc i «ch
oarrkr 4 wall oyerscer's QIcauost is aha«sad such ce w dodwell Ilya«ster's share ef yo«4ucckca froa sub/oct orkllkay Ikikt.
Such C arcked wall Oyesator' rkoht, latereats, an4 clakes ia c e I tc
the oI ~ frc«subject srkllkns Unit shall ha des«ed and horst 3 are
asskorad tc the Uskt oyerecer until the yr ~ free the ark) i of
~nsh Isrrkod wall oysratuar ' share ef yrcduccioa fnm os Cl„'ctsr Silk n» wake koneleskwe ef aef royalty, assess or crom ki iief
reyakt f, or ocher sea~key er nen ccst~hearkno burden res w vod
kn a«r lease, aa$4~ ~ cr ayre~at rolatkno tl cl otc
cowerkny such interest) eyuaks three hundred yarcont <30OC)

fear

a
leased interest or twe hu«dred Sar«eat (2 } for an ua) s] eed
knceraac (whichever ia ayykieahlo) cf such carried wall oyaaat) a"~
~hare ef ths oeaykecod for-Production costa allccahko tc the
QslNNat cf such Serried Well Oyeratcr. When the Wait OyerI tar
ra«ass ~ Isd recovers fthm such Carried Well oyeracer' aar k) ned
kscorc sc chs a«sents yrnvided fer above, than, the asekoaed knt al estof ough oarrkod whkk oyeruhor shall auteeatkcakkf revert hat) tc
~ush <]nrrksd well oyoeecar ~ and f~ an4 after such reversion, I uch
Oarakak Wakl oysealwr shaiLX he treated as if it had yartkcl9]]Cod
kekcke Lky under yar 9.1 ahcv«I and thereafter, < uch
yestko kao Screen shall he cheesed wk.th and shall ya] his~tkonaco yacC ef all ~ costa of such wall devoloysa t.
She okeotken ae4s under thks ~ayh 9.3, whoa ac sade, ahalil besatkef action ia full for the riybt, interests, aa4 clalns cf ~ uchekeetk aS yeeaoa in any well dawekoy«enc aad oysrackan covered 3 a eby~n4 su X ekeetk«O yoraca sha).1 be do«sad te hawa aa4 hoeebg sees
~sskOn kta Eiyhtg knterosteg and clakes in an4 ta tho Oas yrc kI cod
fmw 1 air)ect ter«atkoa ia the sub~ srillin9 Unit tc tbs tait
Oyer«C Ir fer Cho yerk«4 ef tine durkny which its interest ia ca q k.odas sbcve yrcvkdad yrier to its reversion bach tc such elorI knO
yse«en

ld. Oakland te nronovko Skeet< Zn the event a yorson has not rose)ad al~~ ~:I ~ la II ~ ai c ae lit a~lmM hy ihl ~order at a reha ef Say«sea aeksaWS agree@ te bf said Oas or cil owner ank theOS«rater wkthks tlat Cdes «etahkk«hed hy yarayrayh 9 for the nahknO cf elect LI ns,and sai4 y«r«an f«4e te skeet wkthkn the tkwe, ia ths nasser and in secor II acewith the to«ws af Ihks order, oss of the alcnsnackves s«C forth kn saraor q h 9above, chen such ya rssn shall hs 4ae«e4 ce have skeet«4 not tc yartickyats 1 a tho
3 eood daoek~~ and kea ef sub~ srkkkkno Unit and shall bo dowed,suh3«et tc a Sknak loyal ~nation or ~ky, tc hav ~ elected tc arI ayt~s sackesaetken kn full f«r aush yersos's right~ interests, aa4 elaine ka ant tothe oes che eeaskk rack«a yeerkded ka yaroor«yh 9.2 above for which kta into satel ifkes sa4 sha Ll he ~ tc have leaee4 and/cr asskynod hia r Lf kt,cere«co, and ala ~ ia asd te the oas yrodueed fmm subject tornatkcn 1 L Khosuh eac sekkkkss Ihdt cs ths wnkt oyereccr. persons whc fail tc yrcyorly sl rct1 he .:i sdr)eet tc a final l«Sal deter«kantian of cwnorshky, to laveacoaycsd the ~ ~ken and ter«s est forth borokn at parayrayh 9.2 in~atksfaeCioa kn fu] 1 for Che rkyht, interests, and clakes of ouch yorocn 1 s and
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to tho Qas ycoducml frcea the sub5eec rornathm underlrlns Subject Leads, m ro apt,however, for sar roraltiu wbiob wou14 bsoose dus yursuaat to parayralb 9.2heres! .
11. aacuui t av sauc4aiuuciuo Norauoc Ia ths avant a parson slat i toPartiuiyate nader Pareyrayh S lg bet folie Or COSMOS tn Pa+y CO Sacs« ~ 'Chs

payaent or to saba es ara t with ths Quit Opecatoa" foa'be yap»sat o,! mobperscm'a ~Lc sate yact of the klleoablo Ca»plated-foa rroduoticm cuu 4 i as
~«C forth hscsin, all within Cho tins aa4 ia Cbe eanaer as prescribed 4:hicorder, choo such ydcsnn shall be do»sod to have withdrawn his olescl«I topectic ~ sed ah all he doss»d to have sleeted tn aooepc as uciefaution I < !ullfer sash yecoce's riyht, Lnhocosto, ond elaine in and to the Oas ths sash Ii umc~caciea pccnLdad is psrayr«yb 9.2 above for which bis iecorsst saa] J,'Los~~ ea che ~ aetu bucdsu acta»had te sash inca«sec. Qhaceuscm, scq: wobnash hcaau ~ca~isa 4uo as ~ result of sash doaea4 elution shall b»t ~, ea' esca»ed br Quit Operator within sictr IOQ) dare ad«or Cia i .ast
dsr ea whish eccl, Oofesltiay yaaaoa uadsa this oc4sr ec»sld have pail bl.~proportionate part of such cast oa'hauld ha'vo oooo satisfactory arcaeyacasa: ~ furtha y«Q«a«ac cbscaa I~ Qhoa such each beau cumeidecacios is palL4 ar seer«us 4 it
~hall he eaci»yacc, baa in pull fer ths rishc, iececests, and elaies of such I 4.'scmia aa4 ce che Qse ycedmied fcaa cbo sub)eoc ranaatien undeclriny the ssgioct
Lands ~ ——~ ~~ saeeyt, hawevsr, for anr roraltiu wbiob would boos«» duo
pursuant to rarsyaayh S.2 bereef.

koaioc
velustarr ay '=':.=
Ocdea't a cato of
oyacacoc, sad caid
under race!Sasyh 9~ .

recta«CL«aas Le Nuhp
shall bsua a
ia aad te enid we]
~hase ia ~L
elsetl»a oa .

~unt of Interests In ths svonC a pocus is un«bio to naib a" to shuo ia the operation of any well coats»plated b) >,hic
yeyeeaC eutusllr asceed to br sai4 sas or oil owner a«4 the

.paesan oisces oc fal.ls co elect co 40 other cbu pectic I) »co
, shove La Che devotoyaant aad oyeratiea of Cha well ia Oc b; oct
c«C Qailliny lait„ than suoh yea'son shall bo de»sod to hai W and
! unto Qait Qyerstec such yoa'eea' riyht, interests, and c Il,iasia suhSoec pte«ation in Null)eot Qrillins Quit, aad ei har
m to whish suoh person sar bo entitled br rouen 4! slageleetles boaeus4or.

Quit i ~u~ cur oaoracorl a CQY QOA, Inc., bo and hero! IS iadasiyascsd ae Qait I«pun«»r suchociced to da'ill and operate any well in Nc Ir'. outpocascL»n Ln Qub) s»t Qcillins Qait, all subject cu tho par»it provl ci one
eCuatnkaed Ln Quet% m 44.1 341.29 Qh QOQu, Cede Of VLCQLnia, LSSO ae ~+ SS404HiS~SO. 1 Qy, QQQ,, Qna «ed Oil Qayulat ud SS 4Sth43 22.2 Qh SQQ., ria g nia
Qas ano QLI baaed Icaynlabiau, as «»ended free CL»e to CL»s, ano all sleet) oas
cc 4 br Chic ««Nsa shall be ~aiostod to Qait Oyaaator in writiny ~ C thomlyrese eh«usa belo cc

OEY Qdk IQCr. O. prewar Q
RLohlands, %% 24441
rhoasc I VO3) 9~3
race I 9O3) 944-43SI
kttns Martia Q. Wirtb, Land Manager

14. ~~ nf eaaruaiouuc Qait Oyorator shall ucsmsnoo or ac usotm hh 4 illume f y 11~~ fthm'l~aa4 H Lue (3OS) dare free Cbs 4ato of this Order and shall yroe ac utoChe cosa»1th 4ua 4 LILyuoo. If Quit Opacstec shall aot have so u~oed ~ cI /oryessaesced, chen t lis order shaLL tcu~, oaoeyc for anr oaob ause boca) LnyPegebke herealWlerl ether»Lee+ ualees Ssueea'ted bg Order Of the S 4

ader

this Seder shaLL e 04re at 12«OS S.Q. oa tho 4aCs oa which anr well eever 8 bythis seder k» y ~Lr ahandeas4 an4 yluyyod. Qtwever, in cho event an u g «ulis tabes fcsa abls dc«bar~ thea the ties between the filiny of the pocitioa forayysal aed clat fL»a 1 QN4ar nf the circuit court shall be occluded in oalcul 8 insthe eae I»ac yscical referred to heroia.



1$ cu»use er ~ IJ.onc wait operators in addition to 'cbo other .'i gbts
afforde4 ha ~, shall have a lion and a ripht of sot of! on tbo riWh".s and
interests La snd co tho oas owned by any parson «cb)ort hereto wbo ol«41 to
partieLpete usdsr Sarepr 9.1 ia the suh}eot Drillie9 wait to tbo oaten: chat
ooets Lasurssd La tice drillinS or operstioa sa tbe Sub)est Drillinp Wn:.t aro
sbaesssbke ~c~ sash person' Lntorest. such lines and rL of sst off s»ll
hs separable as bi cash separate person aa4 shall recoin lions uatil ttui bcit
Opssatar drilliaS os operstinS wall oovarud hereby bas boon paid ttui full
s«coats 4uo under tbe torso of thLs OC4sr

15. Svccuinlcw»c

Sy th) s Order, tbs Soar4 Lnstruots the Sserow %Sent nosed hse 4 c or
I le al ~ t ~1~ 4aet ~he t

{herein ~the Souse v ~ W~) to resolve snd aooouat to the soard pursuant ca its
for ths sssrowod Roads hereafter dossribodc

T~ll Sstienal Sash
9. O. Sos 909
Tasewall VA 25551
{boccie Seers $9ont.)

15,1. Snaucn SrccviuComu Snc u~ oc uulonntnblo Pnracw»c I < any
pspsoct of beaus, royalty pa3u»nt or other payee»t duo aad aiinW
nader Chio Order ssaaot he na4s beoauos tbe porose entitled tl e uto
sanasc he lanated or is wahncm, thea suob oasb beaus, rcpilty
paysec C, ar other papssat shall not be ~™lodwith any fuc 4 i of
tbs Qn Lt 0 ~ and shallc pursuant to Seotion 4$ 1 351 21 D, 't lode
of vicsiaiae 1950 as unended, and said suan shall be deposit«, by
tho 4$ srates fate tbo Sesrow kooounti ~LnS withia sist) 60)
4ays cd --——~ ef this Or4or, aod ceatinuinW thereafter cn a
~oshhly basis with sash deposit to be undec by use of a cs) ort
fesasc approved hy tba xnspaoter, by a 4ats which is no latec c han
slaty (5C)) days after'he last 4ay of the aoath )»Lnp so$ CC tod
~nd/er fer whish funds are subject to deposit. Suoh fun4s s)w 1,, bo
bold ),'or tbo esolueive uee of, aad sole benefit of tbe Z«son
~stLtl cd thereto until snob funds oaa hs paid te suoh Serac»f ~ ,

'or
ucctil ebs Seesaw $4est rolL«$ uisbes «ceh funds as r«pcired by ] e i or
pursue ct to order of ths seas4 ia accord«»o with $ 4$ .1-34%.21,D.,
Oe4s sf VLsWLnia, 1950 u «ceeded.

15.2 snare» srovinioun snr oonfliocino olninantng If any pay«s ct of
hshus, royalty payeaat of other ps$cssat duo and owing under chin
Oeder»asst he sade c ~~ t)» posses oatitlo4 tbareto oans cC bo
~a$s e»teia dos to ssaflistinS elaine of ownership nnd/or a 5 al oct
or sic s4 en the title, thea such sash ho«», royalty payee it or
Otl»r, r= ~ teyetbsr With PartLSLPatinW OPeratnr' rti CC ate
Dusts $aid te dpesster pursuana to paraWr 9.1 if cay,{I) eh Al net he oosaLaplsd with aay funds of ths Snit Operator g'nd
{2) shell, Pear«»nt te V Oads Sestioc» 4$ .1-351.22.$.2, H.l-
351.22,$.3 and 4$ .1-351.22.h.i, he dspoeited by tbe Operator ) nto
tl» Scsrsw hesount within shAy (50) 4ayo of rooordinW of t CLs
Or4oc, and senti«cinS thereafter on a «mthly basLs with ~ cob
dspesLi: to ho ends, hy uso of a report forest approved b) Cbo
Iaspoe»r, by a 4ate whish Ls no later than sinty (50) days c}cor
the la 4 4ay of tho aontb heinS reported an4/or for whish Ronde are
aQv}ee; to deposit. Suob funds shell be bold for the osolusivc cso
of, sa} solo benefit of, the parsee entitled thereto until ~ cch
funds ran be paid to suoh person{a) oc'ntil tbe Ssorow Q cnt
rolicupiisheo suoh funds as r«$uired by low or pur«cant to Ord» af
the Scull.
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17.
17.1

17.2

17.3

17.4

17.5

17 6

17.7

Sunni>il P~>.~> Tbs Wsard SPSCLflsally and SPSC1$112 finCh»

kypIL> aeC is a VLrQLnia Qeaeral partnership cceyrissd of j>ypnl»o >Lan
Oyersl crs, Inc., and bppalasbisn Methane, Inc., and is baly~~~e 11C~t a~I I l tl 0 Ith
VLrQL> lag

Dosed sn the euidsncs presented bg Applicant OXX QSlL Inc as» 1 p>od
all cf Lto interests Ln Wuchansn Oountf g VLrQLnia Ln csnlbed a»C lane
1$$$$> sad ether Lsrmoots tc liyylicana, whi.cb assLQnss ~t of
Lotos>ets wss roocscled La ths yuhlic records cf Wucbaaan o>n>ty,
VLrQ& ka oa or about Nasch 20, 1502. Syylicant claL>$$ cwnsrsl >L p of
Qas i asses> coalhad esthano Qas lsasssi and)or seal .'.4 >sos
repro>eeciaQ 00.50 yareeat ef tbs cil sn4 ~ Ls>corset $$ 5 100

of ths seal LabsrseC Le Sub~ DrilllaQ Wait, and spy.'1 >ant
olaisr ths riyha te esyl>w>o for, deuelcy and produce coalhed e> 0 >ass
Qao f~ Sn Coal eases below the Tiller wm in Wait Quebec T-ll >/ > in

Qsuncv, viryinia, whish suh5ect Lends are nore yartic>,2 >rly
4$$$$> he4 in Dshihit ~k'.

SQDIL>,'ant bas 4$1$0ato4 tc OKT Qdk Inc., authority tc o>Q 4>i >ro,
do>>el» y and eaiatain the prcpsst iso and assets of bppl icos t ncw
owa$ 4 or hereafter ae>5$Lrsd, which 4$1$0scicn Ls ovidsne >4 by
renoir Cise of ths ccseittss cf byylicant LntmOuc e > u
Dnhihf t J, $$4 Wyylieaat scabs tbs ayyoinceoat sf oxT Qsb Iso as
the $$ klhad ~> 0$$ well Wait Operator cf suh)oct Drillin0 lk >it.
PerCha r, QQT QSk Ias. bao aseeyCe4 kyyLLcant' doloyaticn sm>4 bas
ayseef Cc~, 4$»»slcy an4 aalntain the yscyesties aad $$$»b > of

Leant, ond has consented tc sorus as csalhod aotbaao Qs» > all
Qa t 0 5arscor fer sub)sot Drillisy Wait aa4 tc faithfully disc h> $0$
Cbe 4 NC Leo + . =:: upon it as Wait Operator hf otstutl i and
$$0$1$ Cien, all as evidenced bT tbo consent Latrcduood as WnhQ L: J.
OEF QSL Inc. Ls a Delaware corporation dulp autbori$ $4 to tre>u act
huoiao $$ Ln tho ~ = --: 1th cf Vlr0lnia and is an operator j n tho

saith sf VLrQLaia and bss satisfied tbe Wcard'

ro>fairly'ts

fsr col rraticns Ln VLrQlnlag

LLs sat has ast yrsyesed tbs drillinQ of wollis) on tbs ¹>g oct
Dr 111»0 Wait tc deueloy the pool in Subject Puraaticns. Syplic >u t'
Wnhihi>: 0, pays l~ depicts Island Orosb Coal Ocnpaay' sino >orbs
ylsa u»dsrLPL$ 0 Sub)sot DuillLa0 Wait.

The ss ~> total production fern Sub)oct Drillin0 Quit is ] 2> tc
550 N CP. Ths estieahsd seount cf reserves fron tbo Su $> oct
Drilli Wait is 125 to 050 lSRt.

':: ~ are listed on Wshihit 5 . Sot forth in Wrbibit "5's
tbs no so $$4 last bnswn address of oacb person wbc has nc>:, in
writia I, lsase4 tc or voluntarily yosle4 their Lntscests La Su vtlsct
Drilli >0 Qnit fer Lts deco'~ sod 14oaCifisd bg Cbo j>pyLL$ $ >4 as
hauin0 or $1$LsisQ a potent~interest Ln tbe Ocalhad Wstban r 5$$¹4 >2sct poreatiea La SalvJeot DrillinQ Wait undsrlPLag and
cu¹yrL»sd cf Subject Lande. -~~Lo0 4.50 porceat of tbo ci 1 and

L» Csssots aa4 0 Percent of tbe coal interests Ln Su ~] sct
DrLILL» 0 Wait.

Ths Ws»$ 4 hss heretofore hoss presented with Wrbibit 5, a oem>g act
~pprou»l sbstrs>st, whish purports Cs %&ltiss tbo basic $0roe»6 rts
reecho>l bp I$1$$4 Orsob Coal Oeepnny, oxY Qsk Inc. and Sue N»an
Prod>wl .Lea 0$$>yaap coacsrnia0 tbs csnsLdsraticn cc bs yai 6 by
oyylic»st fcr tho uss cf tho well bores tc bo used tc prcduc» Ias
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frw Ituhject Drillin0 Vnlt, which cost is lncorporate4 in an) sade
a yarC of tbo bllossblo Ccayleted-fcc troducticn Costs, sot feet h in
paray'syb 9.1 above or cn Sahib).t 0 hereto.

17.9 hyylic!sat' evidence ostshlisbe4 that the fair, roascnabl ~ and
~Suite his c sation to bs paid to aay person Ln lieu of tbo r LVbt
to ysc ticiyate Ln aay well covered hereby aw those options Ze w Ldod
ln tee'sSraph '9 shove)

17.10 Tbe Sc sr4 has aot berstofess entered aa Order yoolia0 Lntorec:s for
subject DrillLn0 vait pursuant to its oahwccd ccalbod oas t!.std I
Order, DOCS No. 3-90C aad

17.11 Ths r allef rocfaasaed and Oraato4 ls just aad reasonahl i, is
~uyyoc te4 hy ~~Lal ovidanc» aa4 will af for4 each person w tbo
Subject SrillinS Snit tbs ~twity to recover or receive, w:.t nut

~ayease, each passos' just and fair share o f the
tice frw Subject DrllllaS Vait. Ths Oraatin0 c .'he

Lc atlas aad relief roNesste& therein will ensure to tbo cac:snt
ysssQ lo 'tho Oreatoot ultinate recovery of coalbo4 nothans )ao,

or assist Ln prevent Ln0 the various types of w iste
yrebL? ite4 hy statute and protect cr assist in protoctln ) the
secre) atlvs ri0hts of all yorooas ln tbs subject ~ source i of
~eyylI La tbs Subject lends. Therefore, tbo Soard Ls enter) n I an
ONdsr Srsatin0 ths relief heroin est forth.
uaLIcxs ccf asser aad tllccce ref affidavits Applicant or its htc cx vcoy

shall file aa afff devi.t with tbs Seorohary of tbe Soard within sixty (SO] i lays
after the debs of sseos4ln0 of this Cedar statin0 that a true an4 corrosC i epy
of said Sodas ws called withla wvea {7) days fry the date of receipt oC 'I.bls
Ordsx to snob Serena pooled hy this Voder whoso address ls hncwn.

C 19. huaLIx iLILtv af Salt naoardac Tbs Director shall provide all pc rc cns
not subject to a ls aon with reasoaablo aoosos tc all records for subject Dr) 1: in0
Salt which aro schsLittod by the Vnlt Operator tc said Director and/oc his
Insyecter (~ ) .

20. Saaatu clone Therefoxe, tbo requested relief and all tera c and
previsicns sst forth above be sn4 hereby aro Vrantod and IT IS SO CRDSRSC.

21 affect Lvo Datoc Thi ~ Order shall be effective on tbo date c f its
~xecutica.

SONS RND SSSI WRI this M 4ay of W~/, 1993, by a aaj!x ity
of ths VLrOLaia Oac and Oil Scars.

cbalrnaai plNlny R

III MD MP-' —— thl. NMdY 1 6 /~ ~P, 1993. ht I

principal Sxeout To Tbe Staff
Vlr0).ni.a Oas unct'OL1 Scard
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)

day of
;,-~ly hedcuce ae a aotary puhllo Ql aad for tbo cc)9acouuealth of v)r) 1 cia

pier, hetccy 4aly suora did deyooo aad say that bo ls Otu,i ~
~ aad Oil hoard, that eseoutod tbo sam aud uos out)air .aed

res 7/31/94

~ossa o oarrett
Notary yuhllo

)
)

9
~

oa this ~ day f 4A JN ~ m 7, 1", 93,
WClty Pell I I f hM C ~1ah f Vkgl „i

I>%9uoas yuloer, beke9 duly scscru 414 u +aud say that Iu is
~ I 1 to th RSf t tl Vleyl J Ik A all ~, tb I b='.:,nS,

91aao 4 Navis
Notary Subito

pcs 9/30/97

10
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VILGINIh. In the ClerYs Omee of the 't Court of Buchanan Comty. The foregoh g nstnunent
waa this dey Ineesnu d in ttug4qp aforesaid an

kK.....~ef.... te of achnowledgn s, t annexed,
.................../>ifg.....M.
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